
>\

Signed: .~. I
/ Union Leader Corp.

State of New Hampshire
Hilisborough County

Subscribed and sworn by the above said Phyllis Gilbert

on this 4 day of ______ May , 2010.

/~~&h( ~h~€/k~
Notary Public

UNION LEADER CORPORATION

00 William Loch Drive~ P0 Box 9555• Manchester, NH 03108-9555 603-668 4321 • 800-5b2-82 8 unionleader.com

NEW hAMPSHIRE

IN

I herby certify that the attached notice was published in the New Hampshire Union leader

andlor New Hampshire Sunday News, newspapers printed at Manchester, NH by the

Union Leader Corp., on the following dates 5/3/10



~Noticei;
TIlE STATE OF NEW RANESIDp~
PUBLIC UTILITIES CONEJJ96~oN

DR 10-096
GRANITE STATE ELECTRIC

COMPANY, INC. d/b/a
NATIONAL GRID

Order Suspending Tariff and
Scheduling a Prehearing Conference

ORDER NO. 25,095
AprIl29, 2010

OnApril 8,2010, Granite State Electric
Company, Inc. d/b/a National Grid (Na
tional Grid or Company) filed a proposed
tariff to temporarily increase customer
contributions to the Company’s Stonn
Fund. In support of its request, National
Grid filed the testimony and related ex
hibits of David E Ttifts, Director of Elec
tric Revenue Requirements for National
Grid USA Service Company, Inc. and
Kristin J. Malmke, an analyst in the New
England Pricing Group of the Regulation
and Pricing-Electricity Distribution and
Generation department of National Grid
USA Service Company, Inc. National
Grid USA Service Company provides en
gineering, financial, administratj,~y and
other technical support to subsidlaiy
companies of National Grid USA. Includ
ing Granite State Electric Company. Na
tional Grid stated that the purpose of the
filing is to accelerate the elimination of a
deticit In the Storm Fund resulting from
v irtt It tenned “the extraordinary Ice
sterm event” that occurred on December
11-12, 2008.

A-cording to National Grid, the Storm
Fund is intended to smooth out the cost
to ‘vistomers of the Impact ofmajor storm
e~nt. that cause damage to the Corn
pan:’s electrical system. The Company
erplained that its base rates currently in-
elude a collection of $120,000 annually,
tehicr Is credited to the Storm Fund at
$10,uOO per month, pursuant to a settle
ment agreement approved by the Com
mission in Docket No. DG 06-107, See
92 NH PUC 279, Order No. 24,777 (July
12, 2007), The costs of major storms

— those causing 30 concurrent troubles
(interruption events on primaty or see
ondaiy lines) wIth 15% of customers
interrupted or 45 concurrent troubles —

may be charged against the Storm Fund.
The Company said that the Settlement
Agreement approved by Order No, 24,777
includes a provision that allowii National
Grid to request an increase in the fund
ing level for the Storm Fund if there is a
significant negative balance,

National Grid’s testimony states that
the December2008 ice storm was a ma
jor storm for which it Incurred total costs
of $1.8 million, leading to a Storm Fund
balance of -$1,737,387, as of December
31, 2009. According to the Company, If
costs associated with the Ice storm and
a flood experienced In April 2007 are
excluded from the calculation, the four-
year tverage of qualitying storm costs,

Inflated to December2009 dollars, would
be $163,540. According to National Grid,
It Is clear that the current annual fund
ing amount of $120,000 is insufficient to
cover the costs ofmajor storm events. To
remedy the existing deficit and provide
funds for potential future major storm
costs, National Grid proposes to tempo
rarily increase funding of the Storm Fund
by $1.98 million over a three-year period)~
begInning July 1, 2010. To recover thti
$1.98 million from its customers Nation
al Grid proposes to implement a Stomi
RecovelyAcljusiment Factor of$Q.000741
per kilowatt-hour (kWh) for the period
July 1, 2010 through June 30, 2013.
According to the Company, residentia~j
customers with average use of 640 kWh
per month would experience a monthly)
bill increase of $0.47, or 0.5%. For other
customers, the Company estimates the
increases will range from 0.4% to 0.7%.

The filing raises, inter alia, issues relat
ed to whether the December 2008 storm
costs were prudently incurred; whether it~
is just and reasonable to allow Nations]
Grid to recover $1.98 million from rate-
payers; and whether pursuant to RSA
378:7 the resulting rates are just and
reasonable,

Each party has the right to have an
attpmey represent them at their own ex
pense.

Based upon the fhregolng, It Is here

ORDERIID, pursuant to RSA 378:6, I
(b), th~ThmInissionherebysu5p~~ Ba
tional Grid’s proposed tariff to allow the
filing to be investigated; and it is

ORDERED, that a Prehearing Confer
enco, pursuant to N.H. Code Admin. R.
Puc 203.15, be held before the Conunis
sian located at 21 S. Fruit St., Suite 10,
Concord, New Hampshire on June 1,
2010 aL 10:00 am., at which each party
will provide a preliminary statement aids
position with regard to the petition and
any of the Issues set forth In Puc 203.15
shall be considered; and it Is

PURTEER ORDERED, that, Immed]
~
National Grid, the Staff of the Conmjis
slon and any Intervenors hold aTechj,Jn”
Session to review the petition and allow
National Grid to provide any amendments
or updates to Its filing; and it Is

FURTHER ORDERED, that pursuant
to Puc 203.12, National Grid shall notily
all persons desiring to be heard at this
hearingbypubha~acosy0f~ Order
no laterthan May11, 2010, inanewspa
per with general circulation in those por
tions of the state in which operations are
conducted, publication lobe documented
by affidavit filed with the Commission on
or before June 1,2010; and It is

FURTH~ ORDERJID, that pursuant
to Puc 203.17, any party seeking to in
tervene In the proceeding shall submit to
the Commission seven copies ofa Petition
to Intervene with copies sent to National
Grid and the Office of the Consumer Ad
vocate on or before May 27, 2010, such
Petition stating the tacts demonstrating
howits rights, duties, privileges, Immuni
ties or other substantial interest may be
affected by the proceeding, as required by
Puc 203.17 and RSA 541-A32,I(b); and
It is

FURTHER ORDERED, that any party
objecting to a Petition to Intervene make
said Objection on or before June 1,
2010.

By order of the Public Utilities Commis
sion of New Hampshire this twenty-mbth
day ofApi-il, 2010.

Thomas B. Gets
Chairman

Clifton C. Below
Commissioner

AmyL. Ignatius
Coiraiissiory~’

Attested bye
Debra A Rowland
Executive Director
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